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To: Fred	P.	Hochberg	

 

President	and	Chairman

From:	 Osvaldo	L.	Gratacós		

 

Inspector	General

Subject:	 
Office	of	Audits,	Extern
Export‐Import	Bank	of	

 

al	Peer	Review	Report
t he	United	States,	Office 	of		Inspector	General,	 

Date:	

 

 February	7, 2012	 

I	am	pleased	to	provid
review	report	on	the	Offic

e	you	with
e

	a	copy	of	the	recently	c 
 	of	Audits	of	the	Export‐Import	Bank

 

ompleted	external	peer	

(Ex‐Im),	Office	of	Inspector	General	(OIG).
	of	th e	United	Sta

 
tes	 

accordance	
The	National	Endowment	for	the	 

 
 
with	Government	Aud

 

Ar

General	on	Integrity	and	Efficiency	guidelines.	

 
iti
ts	(NEA)	OIG	conducted	the	pee
ng	Standards	and	Council	of	th

i 
 e	I

r	rev
n
iew	 n	

quality	control	for	the	E
	NEA	OIG	fo e

 
 und	that	th

spectors	
system	of	

conformity	
complied	with	to	provide	respons

control.	
Therefore,	the	NEA	OIG

with	applicable	profe 

x‐Im	OIG’s	Office	of	Audits	has	been	s
ible	assurance	of	performing	an

uitably	designed	and	
 

d	reporting	

 

 

in	

 
issued	the

ssional	standards	in	all	materi
	rating	of	“

 

 PASS”	on	our	syste
al	respects.		
m	of	audit	quality	

 

 

Please	contact	me	if	y ou	have	any	questions	about	this	report.	  

Attachment	 

cc:	 Audit	Committee	 

811	 Vermont	Avenue,	NW 			Washington,	D.C.		20571
 

wohlford
Gratacos Signature
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SystemSystemReviewReviewReportReport 

FebruaryFebruary2, 2,20122012

Mr.Mr. OsvaldoOsvaldoGratacos Grataccis 
InspectorInspectorGeneralGeneral 
Export-ImportExport-Import BankBank ofthe of theUnitedUnited StatesStates 
811811VermontVermontAvenue,Avenue,NWNW 
WashingtonWashington, , DCDC

DearDearMr.Mr. GratacosGrataccis., 

WeWe havehavereviewedreviewedthethe systemsystemofof qualityquality controlcontrol forfor thetheauditauditorganizationorganizationofof thetheExportExport-Import-Import
BankBank ofof thethe UnitedUnited StatesStatesOfficeOffice ofInspector of InspectorGeneralGeneral(EX-1M (EX-IM OIG)OIG) inin effecteffect forfor thethe yearyearendedended
DecemberDecember313I,2010. , 2010. AA systemsystemofof qualityqualitycontrolcontrolencompassesencompassesthetheEX-1M EX-IM ~IGOIG's' s organizationalorganizational 
structurestructureandandthethe policiespolicies adoptedadoptedandandproceduresproceduresestablishedestablishedtoto provideprovide itit withwith reasonablereasonable 
assuranceassuranceofof conformingconforming toto GovernmentGovernmentAuditingAuditing StandardsStandards.. TheThe elementselementsofof qualityquality controlcontrol areare 
describeddescribedinin thethe GovernmentGovernmentAuditingAuditing Standards.Standards. TheThe EX-1MEX-IM OIGOIG isis responsibleresponsibleforfor designingdesigningaa 
systemsystemofof qualityquality controlcontrol andandcomplyingcomplying withwith itit toto provideprovide EX-1MEX-IM OIGOIG withwith reasonablereasonable 
assuranceassuranceofof performingperforming andandreportingreporting inin conformityconformity withwith applicableapplicableprofessionalprofessional standardsstandardsinin allall 
materialmaterial respects.respects.OurOur responsibilityresponsibility isis toto expressexpress anan opinionopinion onon thethe designdesign ofof thethe systemsystemofof 
qualityquality controlcontrol andand thethe EX-1M EX-IM ~IG's OIG's compliancecompliance therewiththerewith basedbased onon ourour review.review.

OurOur reviewreview waswas conductedconductedinin accordanceaccordance withwith GovernmentGovernmentAuditingAuditing StandardsStandardsandandguidelinesguidelines 
establishedestablished byby thethe CouncilCouncil of ofthe the InspectorsInspectorsGeneralGeneral onon IntegrityIntegrity andand EfficiencyEfficiency (CIGIE).(CIGIE).
DuringDuring ourour review,review, wewe interviewedinterviewed EX-1M EX-IM OIGOIG personnelpersonnel andand obtainedobtained anan understandingunderstanding of ofthethe 
naturenature ofof thethe EX-IM EX-1M OIG's OIG' s auditaudit organization,organization, andand thethe designdesign ofof thethe EX-IM EX-1M OIG's ~IG's systemsystem ofof
qualityquality controlcontrol sufficientsufficient toto assessassess thethe risksrisks implicitimplicit inin itsits auditaudit function.function. BasedBased onon ourour 
assessments,assessments, wewe selectedselected auditaudit engagementsengagements andand administrativeadministrative filesfiles toto testtest forfor conformityconformity withwith 
professionalprofessional standardsstandards andand compliancecompliance withwith thethe EX-IM EX-1M OIG's ~IG' s systemsystem ofof qualityquality control.control. TheThe
auditaudit engagementsengagements selectedselected representedrepresented aa reasonablereasonable cross-sectioncross-section ofof thethe EX-IM EX-1M OIG's ~IG's auditaudit
organization,organization, withwith emphasisemphasis onon higher-riskhigher-risk engagements.engagements. PriorPrior toto concludingconcluding thethe review,review, wewe 
reassessedreassessed thethe adequacyadequacy ofof thethe scopescope ofof thethe peerpeer reviewreview proceduresprocedures andand metmet withwith EX-IMEX-1M OIGOIG 
managementmanagement toto discussdiscuss thethe resultsresults ofofourour review.review. WeWe believebelieve thatthat thethe proceduresprocedures wewe performedperformed 
provideprovide aa reasonablereasonable basisbasis forfor ourour opinion.opinion. 



InIn performingperforming ourour review,review, wewe obtainedobtainedananunderstandingunderstandingofof thethe systemsystemofof qualityquality controlcontrol forfor thethe 
EXEX-IM -1M ~IG's OIG's auditauditorganization.organization.InIn addition,addition,wewe testedtestedcompliancecompliancewithwith thetheEXEX-IM -1M ~IG's OIG's
qualityquality controlcontrol policiespolicies andandproceduresprocedurestoto thetheextentextentwewe consideredconsideredappropriate.appropriate. TheseTheseteststests 
coveredcoveredthetheapplicationapplicationofof thetheEXEX-IM -1M OIG'sOIG's policiespoliciesandandproceduresproceduresonon selectedselectedengagements.engagements.
OurOur reviewreview waswasbasedbasedonon selectedselectedtests;tests;thereforetherefore, , itit wouldwould notnot necessarilynecessarilydetectdetectallall weaknessesweaknesses
inin thethe systemsystemofof qualityquality controlcontrol oror allall instancesinstancesofof noncompliancenoncompliancewithwith it.it. 

ThereThereareareinherentinherentlimitationslimitations inin thetheeffectivenesseffectivenessofof anyanysystemsystemofof qualityquality control,control, andandthereforetherefore 
noncompliancenoncompliancewithwith thethe systemsystemofof qualityquality controlcontrol maymay occuroccurandandnotnot bebedetected.detected.ProjectionProjectionofof 
anyanyevaluationevaluationofof aa systemsystemofof qualityquality controlcontrol toto futurefutureperiodsperiodsisis subjectsubjecttoto thethe riskrisk thatthat thethe 
systemsystemofof qualityquality controlcontrol maymay becomebecomeinadequateinadequatebecausebecauseofof changeschangesinin conditions,conditions,oror becausebecause 
thethe degreedegreeofof compliancecompliancewithwith thethepoliciespolicies oror proceduresproceduresmaymay deterioratedeteriorate..

EnclosureEnclosureAA toto thisthis reportreport identifiesidentifies thetheEX-1MEX-IM OIGOIG officeoffice thatthat wewe visitedvisited andandthethe engagementsengagements 
thatthat wewe reviewedreviewed..

InIn ourour opinionopinion, , thethe systemsystemofof qualityquality controlcontrol forfor thethe auditauditorganization organizationof ofthe the EX-1M EX-IM OIGOIG inin
effecteffectforfor thethe yearyearendedendedDecemberDecember3131,2010, , 2010, hashasbeenbeensuitablysuitablydesigneddesignedandandcompliedcompliedwithwith toto
provideprovide thethe EX-1MEX-IM OIGOIG withwith reasonablereasonableassuranceassuranceofof performingperforming andandreportingreporting inin conformityconformity 
withwith applicableapplicableprofessionalprofessionalstandardsstandardsinin allall materialmaterial respects.respects.FederalFederalauditaudit organizationsorganizationscancan 
receivereceiveaa ratingrating ofof pass; pass,· passpass withwith deficienciesdeficiencies,, or/ail. orfail. TheThe EXEX-IM -1M OIGOIG hashasreceivedreceivedaa peerpeer
reviewreview ratingrating ofof pass. pass. WeWe noted,noted,however,however,aa conditioncondition thatthat warrantedwarrantedEXEX-IM-1M OIGOIG attentionattention 
thoughthoughitit diddid notnot impactimpactourour opinion.opinion. ThisThis mattermatterisis discusseddiscussedinin EnclosureEnclosureBB.. 

InIn additionaddition toto reviewingreviewing itsits systemsystemofof qualityquality controlcontrol toto ensureensureadherenceadherencewithwith GovernmentGovernment 
AuditingAuditing StandardsStandards, , wewe appliedappliedcertaincertainlimitedlimited proceduresproceduresinin accordanceaccordancewithwith guidanceguidance
establishedestablishedbyby thethe CIGIECIGIE relatedrelatedtoto thetheEXEX-IM -1M OIG's ~IG' s monitoringmonitoringofof engagementsengagementsperformedperformedbyby
IndependentIndependentPublicPublic AccountantsAccountants(IP(IPA) A) underunder contractcontractwherewhere thethe IPIPA A servedservedasasthethe principalprincipal
auditorauditor.. ItIt shouldshouldbebe notednoted thatthat monitoringmonitoring ofof engagementsengagementsperformedperformed byby IPIPAsAs isis notnot anan auditaudit 
andand thereforethereforeisis notnot subjectsubjecttoto thethe requirementsrequirementsofof GovernmentGovernmentAuditingAuditing StandardsStandards.. TheThe purpose pu{pose
ofof ourour limitedlimited proceduresprocedureswaswas toto determinedeterminewhetherwhetherthethe EXEX-IM -1M OIGOIG hadhad controlscontrols toto ensureensureIPAsIPAs
performedperformed contractedcontractedworkwork inin accordanceaccordancewithwith professionalprofessional standards.standards.However,However, ourour objectiveobjective 
waswasnotnot toto expressexpressanan opinionopinion andandaccordinglyaccordingly, , wewe dodo notnot expressexpress anan opinionopinion, , onon thethe EXEX-IM-1M
OIG'sOIG's monitoringmonitoring ofof workwork performedperformed byby IPAsIPAs..

onie Jones 
InspectorInspector GeneralGeneral 

EnclosuresEnclosures 



Enclosure EnclosureA A

SCOPE SCOPEAND AND METHODOLOGY METHODOLOGY

Scope Scopeand andMethodology Methodology

We Wetested testedcompliance compliancewith with the theEX-1M EX-IM ~IGOIG's ' s system systemof of quality qualitycontrol controlto to the theextent extentwe we
considered consideredappropriate. appropriate.These Thesetests testsincluded includeda areview reviewofthe of the one oneaudit auditreport reportperformed performedand and
issued issuedby byEX-1M EX-IM OIG OIGduring duringthe the12-month l2-month period periodended endedDecember December31, 31,2010. 2010. There Therewere werenono
attestation attestationreports reportsissued issuedduring duringthat thatperiodperiod.. We Wealso alsoreviewed reviewedthe theinternal internalquality qualitycontrol control
reviews reviewsperformed performedby by the theEX-1M EX-IM OIG. OIG.

In In additionaddition, , we wereviewed reviewedthe theEEX-IM X-1M ~IGOIG's' s monitoring monitoringof of engagements engagementsperformed performedby by IPAs IPAs
during duringthe the12-month 12-monthperiod periodended endedDecember December3131,2010. , 2010. During Duringthe theperiodperiod, , the theEEX-IM X-1M OIGOIG
contracted contractedfor for the theaudit auditoof f its its agencyagency's ' s Fiscal FiscalYear Year2010 2010financial financialstatements statementsthat thatwere wereto to bebe
performed performedin in accordance accordancewith with Government GovernmentAuditing AuditingStandardStandards. s.

Our Ourwork workwas wasperformed performedat atthethe WashingtonWashington, , DC DC office officeof of the theEX-1M EX-IM OIG.OIG.

Reviewed ReviewedAudit Audit Performed Performedby by the the EX-1M EX-IM OIGOIG

Report Report Number Number Report ReportDate Date Report ReportTitle Title

OIG-AR-IO-04OIG-AR-10-04 June June2010 2010 SponsoredSponsored Transactional TransactionalTravel Travel

Reviewed ReviewedMonitoring MonitoringFiles Filesofof thethe EX-1M EX-IM OIG OIG for for Contracted ContractedEngagementsEngagements

ReportReport Number Number Report Report Date Date Report ReportTitle Title

OIG-AR-I1-01OIG-AR-II-OI NovemberNovember 20102010 Export-ImportExport-Import BankBank ofof thethe UnitedUnited StatesStates 
FiscalFiscal YearYear 20102010 FinancialFinancial StatementsStatements 



Enclosure EnclosureB B

General GeneralComment Comment

We Wenoted notedEX-1M EX-IM 01G OIGdid didnot nothave havea asystem systemfor foran anannual annualanalysis analysisand andsummary summaryof of
results resultsof of monitoring monitoringprocedures. procedures.

GAGAS GAGASrecommend recommendthat that""[t]he [t]he audit auditorganization organizationshould shouldanalyze analyzeand andsummarize summarizethe theresults resultsof of its its
monitoring monitoringprocedures proceduresat atleast leastannually, annually,with with identification identificationof of any anysystemic systemicissues issuesneeding needing
corrective correctiveaction action(GAGAS (GAGAS3.54)3.54)."." 

On OnAugust August55,2011,, 2011 , EX-1M EX-IM 01G OIG implemented implementedPolicy PolicyNo. No.203203,, Internal InternalQuality QualityControl Control
which whichrequires requiresan anannual annualreview reviewbe beperformed performedto to assess assesscompliance compliancewith with applicable applicable
professional professionalstandards standardsand andquality qualitycontrol controlpolicies policiesand andprocedures proceduresfoforr Generally Generally
Accepted AcceptedGovernment GovernmentAuditing AuditingStandards Standards(GAGAS) (GAGAS)audits. audits.On OnAugust August55,2011,, 2011 , EX-1M EX-IM
01G OIGalso alsocompleted completeda asummary summarymemorandum memorandumto to the thefile file on onthe theinternal internalquality qualitycontrol control
system. system.As As a a result resultoof f the theactions actionstakentaken,, we wedetermined determinedthat thatno norecommendation recommendationis is
necessary. necessary.



Encfosure Enclosure CC 

OfficeOffice of ofInspectorInspectorGeneralGeneral Expon-Import 
Export-ImportBankBank
ofof ihe the Unitbd
UnitedStatesStates 

FebruaryFebruary2,20122,2012 

TonieTonieJonesJones 

InspectorInspector GeneralGeneral 
NationalNational EndowmentEndowment forfor thethe ArtsArts 

I100 1100 PennsylvaniaPennsylvania Ave.,Ave., N.W.N.W.

Washington,Washington, DCDC 2050620506 

SUBJECT:SUBJECT: ReportReport onon thethe Extemal External QualityQuality ControlControl ReviewReview ofofthethe Export-ImportExport-Import BankBank
ofofthethe UnitedUnited states,States, office Office ofof InspectorInspector General,General, OfFtce Office ofofAuditsAudits

DearDear Ms.Ms. Jones,Jones, 

ThankThank you you forfor providing providing the thedraft draftreportreport on on the theexternal extemal quality qualitycontrol controlreview reviewofof thethe
Export ExportImport ImportBank bank of of the theU.S., U.S.,Office OfficeofInspector of Inspector General, General,Office Office of of Audits, Audits,conducted conducted
in in accordance accordancewith with Government GovernmentAuditing Auditing Standards Standardsand andCouncil Councilof of the theInspector InspectorGeneral General
on on Integrity Integrityand andEfficiency Efficiencyguidelines. guidelines.

I I am amvery very pleased pleasedwith with the therating ratingof of "PASS" "PASS"attained attainedby by the thethis thisoffice officeand andthe theopinion opinion
that thatour oursystem syite* of of quality qualitycontrol controlhas hasbeen beensuitably suitablydesigned designedand andcomplied compliedwith with toto
provide provideresponsible risponsible assurance assuranceof of performing performingand andreporting reportingin in conformity conformitywith with applicable applicable
professional professionalstandards standardsin in all allmaterial materialrespects. respects.I I truly trulyappreciate appreciateall all your yourefforts effortson onthis this
matter I lookmatterand andthe theprofessionalism professionalismwith with which whichyour yourstaff staffconducted conductedthis thisreview. review. I look 
forward fbrward to toreceiving receivingyour your[mal final report.report.

Sincerely, 

t 

Osvaldo 1. Gratac6s 
Inspector General 
Export-Import Export-ImportBank Bankof ofthe theU.S. U.S.

8 1 1811 V e r m o n tVermont A v e n u e ,Avenue, N . W .N.W. Washington, D.C. 20571S f a s h i n g t o n , D . C . 2 0 5 7 1  
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